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SAFE HARBOUR

1. This presentation is not intended to be afipr os p e @4 deBn@d under the Companies Act, 2013 and the relevant
provisions of the rule, the Companies (Prospectus and Allotment of Securities ) Rules, 2014).

2. Certain statements made in this presentation may not be based on historical information or facts and may be "forward-
looking statements"” based on the currently held beliefs and assumptions of the management of the Company, which are
expressed in good faith and in their opinion reasonable, including those relating to the Company's general business
plans and strategy, its future financial condition and growth prospects and future developments in its industry and its
competitive and regulatory environment.

3. Further, past performance is not necessarily indicative of future results.

4. This presentation is for general information purposes only, without regard to any specific objectives, financial situations
or informational needs of any particular person. This presentation does not constitute an offer or invitation to purchase or
subscribe for any securities of the Company by any person in any jurisdiction.

5. Neither Kallam Spinning Mills Ltd. nor any of its affiliates, advisors, representatives shall have any liability whatsoever (in
negligence or otherwise) for any loss howsoever arising from any use of this document or its content or otherwise arising
in connection with this document.

6. The Company may alter, modify or otherwise change in any manner the content of this presentation, without obligation to
notify any person of such change or changes.

Kallam Spinning Mills Ltd.



Dear Fellow Share Holder,

JMD & CEO Letter to Shareholders Greetings from Kallam Spinning Mills Limited

Mr GV Krishna Reddy We are please to inform our growth story since start of commercial

JMD & CEOKallam Spinning Mills Ltd production in 1995. The growth evolved from Hardworking,
committed and determined promoters who believed in the long-term

"We have evolved from Hard working, future of the company with consistent goals. The company made its

Consistent and stood for its moral values”. strides with its performance year after year. It also believed in core
competency and focused on value addition path. This was possible
due to committed visionary and hardworking promoters . The
promoters believed in core competency of textile and focused on
value addition part .

The Investment program starts steadily since 1992. In 2014, We have a major investments in Weaving and Yarn dyeing. The company

had been exporting every year since inception without any break. However, sales strategy had been to sell the output product either

domestically or export where there are better margins.

The company was listed in BSEin 1995 and paying dividends since 2004 without break except in 2012 and 2013 due to major CAPEX

investment . The shareholders got 11 dividend payments till date. The company also rewarded its shareholders with one Bonus share for
every four existing shares. The stock also rallied since 2005.

The company always had independent directors who are Visionaries and ensured that the company steered in the right direction. The
company over the years had acquired a huge land bank, strategically located for future expansion :

In the next two years your company plans to increase the weaving capacity and produce more value -added products like yarn dyed

shirting, processed and printed fabric. Your company may be one of the exceptional textile mills in India connecting from far mer to
finished fabiric.

We are in the process of ¢ hHallan Thegx toiure se xLitsdtoi,n g nnalnmenet owiot h changi ng

| want to thank you for your trust and companionship. We will continue to play the long game.
Warm Regards,

Kallam Spinning Mills Ltd. 4



Company Overview 25 Years of Commitment to the Excellence in Quality

w Kallam Spinning Mills Ltd evolved from Hard working, Consistent and Stood for its Moral Values. ]
The Company made a humble beginning in 1995 with commissioning of 12096 ring spinning spindles. ]

- The company grew in capex turnover year on year without set backs. ]

Over a period of time, it had grown from 12 Cr capex to 500 Cr capex within 23 years.

o

The Company whole time directors are well known for their hard work and integrity.

The company is committed to continuously improve the quality of its products and services so that it had
met or exceeded customer expectations. Spinning is ISO 9000 certified since 1999.

Kallam Spinning Mills Ltd.




Company Overview

Zero Bad
Debit Policy

25 Years of Commitment to the Excellence in Quality

Even though company started commercial operations in 1995 their were few or nil subsidies from Indian
Govt. The TUF was introduced by Ministry of Textiles, Govt of India in 1999. The company availed TUF
for all its term loans. Further to give momentum Govt of Andhra Pradesh sanctioned power subsidy in

2005. This helped Spinning , Open-End and Ginning divisions.

Govt of India for the first time introduced 10% capital subsidy in 2012 for Airjet looms in addition to 5%
TUF interest subsidy.

The Weaving and Dyeing projects could avail the above facilities. This has helped to reduce the finance
and power cost.

The Company had chosen vertically integrated value addition so that the raw material fluctuation will
have least impact on the finished product and margins of the company.

Vertical integration is not only helping meeting the raw material fluctuations but also engineering the
down stream products suiting exactly the up stream process with minimum cost of manufacturing.

Kallam Spinning Mills Ltd.



Company Overview

25 Years of Commitment to the Excellence in Quality

Customer Loyalty }* >
P

i departments. The company believed in unmatched and best services to its customers.

—
A

Vs

The Company had loyal and committed customer base who keep buying company products month on
month and year on year basis. simply company had repeat order loyal customers.

Directors of the company visits customers on regular basis both in India and Abroad.

Y Y Y Y Y )
The Company employed committed professionals in manufacturing, technical, marketing, financial

J

L train all the workers for their skill development under this programme.

<
The Company was accredited this year under "Pradhan Mantri Kaushal Vikas Yojana " where in we can

J

Kallam Spinning Mills Ltd, had never changed its bankers and kept cordial relationship at all times. ]

The Company since inception had paid all its loan commitments in time and never defaulted on interest

and principal repayments.

%[ The bankers had always competing with lower interest rates and extend financial assistance at all times. ]

Kallam Spinning Mills Ltd.



Company Overview 25 Years of Commitment to the Excellence in Quality

with least man power, least power cost etc.

\

N
‘ The Company invested in latest state of art technology with a view to manufacture best quality products

~
J

The Company always invested in new machinery and never resorted in buying second hand machinery.

(
.

N
J/

The average life of the machinery is less than seven years.

. J/

Strict Plant W <
Preventive \( The Company follows scheduled preventive maintenance programme for all its equipment with highly
Maintenance J L skilled Technicians.
Program d
[ The Company had exported Rs 45 Cr worth of yarn and fabric during the FY 2016 - 17. During the )
L current financial year the exports expects to cross Rs 75 Cr. )
Exports ~

P
There is a 3 % interest subvention on packing credit on export of fabric. Company utilizes the packing
L credit for 50% of the OCC limits there by reducing interest cost to the company.

\_

Kallam Spinning Mills Ltd.



Strategic plant
Locations

Hyderabad

Domestic
Logistic

on the six lane NH5 , Golden Quadrilateral connecting
Chennai and Calcutta.

The plant is within Guntur Municipal corporation limits
\.and city had grown in and around the factory.

("Chowdavaram unit 23.14 acres of Spinning is located )

e
P
‘ Calcutta

Exports to
| Bangladesh

Chennai

Exports to
China,
Korea,

Bangkok, etc.

4
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Kallam Spinning Mills Ltd.

The weaving and Dyeing units of 142.35 Acres located
near to Chennai tHyderabad four lane National
Highway. It is a trijunction with highway access to

\Chennai, Hyderabad and Calcutta.




